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STOCK RALLY BREAKS

Advances Not

EADDTG TRANSFER DOUBTED
v

Speculators Bewildered by Apparent
Conflict of Two Large Opposing
Forces Atchison Commons Decline
Has Influence on the Market Tl e

hank of England Weaker

New York March history ot
Stock market today can summed up
in the statement that yesterdays rally
did not hold Its course was broken as
feverishly If not quite so sensation-
ally as it was at the preceding session by
various movements in
prices which succeeded other more
rapidly than they haTe at any other time
thus far In the present period of excited
fluctuations in values The advances aad
declines today however if more nu-

merous were not so large as they were
yesterday and transactions in stocks

nearly l6ea 00 shares less than they
were on Wednesday There was from
the beginning of the market a general
discrediting of the stories so freely circu
lated yesterday connecting the Reading
Railway Company property with some
new and great transaction in railway
high financing and although it was com-

monly believed that there hail been a
good deal of buying back recently by
prominent capitalists of some of the
Reading stock sojd by them several
months ago at much higher prices the
prevailing disposition was to consider the

advance in the prices of the shares
esterday as due to a mere twisting

the short interest in
Speculators Bewildered

10 a considerably greater extent than
was the case yesterday the market to
l y betrayed the conflict o two opposing
forces with the result naturally of be-

wildering the great majority of specula-
tors as to the real trend of values At
the close however the influences making
for a decline were clearly in control
ffairs although during the morning
Tours the undertone of the market was
firmer There was evidently an effort
throughout the day to make Union Pacific
common stock take the same place that
Reading took yesterday as a leader on
iin upward movement but these efforts
H TV frustrated and Union Pacific closed

the day at a set loss of points
A general wave of selling passed

market in the last hour and a half
of business more than wiping out the
whole of yesterdays large gain and mak-
ing u new k fc reeom for the year in
ti e average price of the standard railway
shares

YlehiKon Common nit Influence
The stock in which liquidation was great

i t at least in which selling was more
pronounced and wnose decline therefore
influenced the market more than anything
ei e was Atchison common The fall here
vas popularly thought to be due to the
belief now commonly held that the divi-

dend on Atchison common stock will not
be aired to C per cent as was for a long
tine supposed at the April meeting of
tie directors of the company but that
tilt company will in the present state

money market and of antirailway
legislation in so many States prefer to
adopt a more conservative attitude in ttyj
matter of dividend declarations than it
liid practically decided upon some months
igo A drop of 5 points In the Louisville

nrxl Nashville shares the general weak-
ness of all the Erie Issues and particular
IK avines of Southern Railway common
arid preferred stock from one end of the
day to the other also helped to unsettle
affairs

Southern hallways Decrease
The selling of these two last named

were no doubt occasioned by the publica-
tion of the Southern Railways January
earnings statement showing a decrease of
over 40 per cent in net revenues During
the seven months of the fiscal year to
date the net earnings of the company
Imve decreased W33000 and as the
unnual fixed charges of the company
Lave increased during the same period
nearly ifjQ9 M it is easily calculated
that the companys surplus earnings over
preferred dividends as shown at the time
of the last annual report has-
T eared rhere is every reason to believe
however that this increase in operating
expenses has represented to a large ex-

tent money spent in improving the
of the property of the company
Bank of LSiiprlatulH Drop

Aside from the Southern Railways
January statement as noted the only
real developments of interest In the
iiniiiclal news budget today were those
comprised in the Bank of Englands
w kly statement of condition and the
r and Southern Pacifics January re-

pots of earnings The Bank of England
exhibited a surprising drop in its propor
i n of reserve held against liabilities The
r xerve fell to 4482 per cent against 1722-

P r cent last week and 47 per cent last
ar This was caused seemingly by a

decided enlargement of the institutions
1 u account inasmuch as its holdings-
of sold coin and bullion increased over
WauOOOO The ratio of the hanks reserve
tt this date is lower than It has been at
uiy corresponding period since MB and
i gain testifies to the activity of trade
u iiich is acting to a greater nr less extent

s a strain upon capital In every quarter
cf tin world

Gold GoInK to South America
The outgo of gold from England

South America still continues over RMs-
nv being withdrawn today from the
Bank of England for shipment to the Ar
gentine Republic The poor condition of
the bank caused weakness In Investment
securities today in the London market
and was also doubtless responsible for a-

rise in the rate for sterling in Paris to a
point which stems to suggest an early
transfer of gold from to London
UHf the price of sterling continued to
1 over around the gold import point while
exchange on New York in the large In

cities holds at an unusually high
discount for the time of the year One
reasn for the selection the Harriman
ticks as possible centers of a rallying
movement In the market today was un-
doubtedly the large increase in their
earnings for the first month of the year

Southern Pacific represented an in
i reuse in net of leeoWO and the Union

SlloOH A fear Is generally expressed
however in the financial district that

the disclosures made at the Harri
Yuan investigation both the Union and
Southern Pacific companies will not be
enabled longer to maintain the high
frdght rates that have made such earn-
ings possible

Shoe Company Is Incorporated
Papers for the Incorporation of Bd-

irionston Co were placed on record
i ostcrdtty The purpose of firm Ito

a general boot and shoe bus
TIS and the capital stock is named at

oo divided Jn 2J shares of
h rr following trustees are named-

t th business e firm
first ye r Iory a KlwbaU HITeJ Kimball and Artkvr H KfmbeJl
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NEW YORK STOCK MARKET
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STREET NOTES

Harriman Interviews Pro-

voke Letter from Lawson

BULLS MAKE MONEY ON TJ P

Southern Pacific Scores Rlgo In
Sympathy with Union Iacific Earn

Continue io Show Increases
Southern Railway Decrease of
944UOOO Keeps Traders Off

New York March 7 One of the most
Interesting of the important if true
rumors circulated during the day was the
following dispatch received by
of the financial agencies from a Boston
correspondent and seen on its news slips
and ticker in the lint hour of

Private financial settlements and ad-

justments have been reached favorably
affecting the HillHarrlman stocks Amal-
gamated and other securities in which
Broadway Is largely interested and which
should make for higher prices this month
In the stock market

This of course was delightfully vague
and left the traders to agree whether
the one responsible for it knew more than
he cared to tell or knew nothing at alL
Naturally ninny brokers were skeptical
as they could not see the reason why
such an important item of New York
news should first leak out in ton

Vying with interest with the dispatch
quoted above the following telegram from
Thomas W Lawson of the Hub dropped
upon the street at the time when prices
were depressed on account of the large
volume of foreign selling Dont
Amalgamated Anaconda St Paul 96

Broadway works 1U magic Market was
clogged with trailers Amalgamated div-

idends to be increased St Paul to go fly-

Ing It was necessary to clear the track
It was most scientifically done No Rog-
ers Rockefeller Standard Oil mention
but the mornings press throughout the
world shows its lieutenants Harriman
Frick one talking the other acting

Brokers professed very little interest In
this dispatch but they read it just the
same talked about It put it on and
showed it to their customers Each said
be would not be influenced by it but that
undoubtedly some traders would be and
there was more or less discussion as to
whether or not the message was dictated
by some local interest which wanted to
sell stock Everybody however conceded
that the spectacle of Harriman talking
was sufficiently novel to Invite comment
even from less voluble commentators than
Thomas W Lawson

Now that Harriman appears to have
been converted to the belief tbat open
confession is good for the soul a few
of those whose experience in Wall street
does not date bade very far tjriak it pos
sibJe that be may yet tell in Ida own way
what he refused to disclose on the wit-
ness stand in the recent investigation

The heavy selling for foreign account
In the first couple of hours was accom-
panied by reports of the failure of a
Berlin house that had made a feature of
trading In American stocks but It was
significant of the feeling abroad that
horses having good European Interests
reccved buying orders somewhat below
the market simultaneous with the re-
ports from the continent Arbitrage
houses and traders who work for small
turns were tIe sellers while those who
take a real position on the market were
willing to buy stock at the price eonces-
skms and before the doge when they
were afforded aa opportunity

MUnioq Fftctfc wilt be the of
today Such was the tip that was
passed around at the opening of the
market today The result did not quite
Justify the prediction but many of the
traders succeeded in making a fair

the bull side hater the sudden rise
gave place to a more sudden slump The
only news accompanying the rise on the
stock was the rumor in the forenoon that
the earnings for the month of
would make a very favorable Impression
and the verification of this when at mid-
day the actual figures were published
showing an increase ia net of ti6 0

There was a disposition to regard the
interview given out by Harriman
Washington as a favorable pronuncia
mento especially that part of It m which
he expressed the belief that President
Roosevelt had come to a realization of
the necessity of cooperation between the
government and the railroads and of
legal combinations in the interest of
cheaper transportation The intinmtlou
that while hard times were sure to come
again they might not come within the
lifetime of any one now Wring was not
the kind of sentiment that the bears who
had sold stock In the belief that a decided
slump in business was imminent could
derive consolation from and many of
them proceeded to cover their shorts
This done there was very little support
left for the stock and the closing quota-
tions showed a substantial decline on the
day Harriman arrived In New York at
noon and talked some more

Southern Pacific scored a substantial
rise early In the day partly in sympathy
with the rise Union Pacific but per-
haps in recognition of Uae fact
that the earnings of property
continue to show handsome increases
For the month of January the net
earnings showed an increase of
64603 over those of the correspond-
ing month a year ago this being equiva-
lent to about onehalf of 1 per cent addi-
tional for the stock from the months
operations while for the first seven
months of the fiscal year the gain in net
amounted to 5990275 or slightly more
than 2 Pr cent on the stock over and
above what was earned in the correspond-
ing period of the fiscal year ended June
30 last It was said that while the earn-
ings for February thwTTar did not show-
a rate of Increase quite as large as that
for January they were nevertheless
highly gratifying

While the January earnings of Southern
Railway showed an increase in gross the
traders thought the decrease of 440060

in net was large enough to have a strong
bearing on the dividend prospects of the
preferred and consequently the rumor
that the rate of distribution on this Issue
would be reduced or passed received more
credence than on previous occasions when
It had been circulated An attack on the
stock of this road followed the

of the statement and in sympathy
with the decline on the common a selling
movement began in the other nondividcnd
railroad issues such as Erie and Rock
Island that carried the prices of these
down to a lower level than had before
been touched by them in two years

Southern Railway directors will take
action on the preferred dividend question
tomorrow and while there are still a
few brokers who expect that the full semi-
annual rate of 2 12 per cent will be de-
clared these are very decidedly in the
minority-

In spite of what the traders looked
upon as large supporting orders Unites
StatS Steel common broke to within a
small fraction of the lowest price touched
by It during the eaii paign and closed

WALL

lags

one

miss

lie

January

In

In
ere

tHe

1

t

I

business

Reading

prot-
on

4

publica-
tiOn

¬

¬

¬

¬

¬

¬

¬

¬

¬

¬

¬

¬

¬

¬

¬

¬

¬

weak at the lowest quotation of the day
Every trader had a tip that the stock
would be forced down further today
and the prevailing sentiment among this
class of operators was that if the attack
succeeded in driving the price below 46

the effect on the general market could
not fall to be very discouraging to bullish
effort There was no news bearing on
the stock and the selling did not appear
to be of good character but when it
had frequently happened in Ute post few
weeks that what looked like merely pro-
fessional selling has brought pretty
serious declines

All expectations ot an Increase in the
Atchison dividend has now disappeared
with the stock at the lowest level touched
since last August probability is that
next rail if the years crop turns out
satisfactorily and general business con-
ditions are good U s directors will decide
to reimburse a larger proportion of tilt
companys earnings than is represented
by present rate of 6 per cent on the com-
mon stock

A sate of 166 shares of New York and
Harlem waa made at 9JS a decline of 38

ponte from the last previous sale and
Alton on sales of 366 shares
dropped 2 lS points to 14 34 TIe whole
market closed

COTTON MARKET
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LOCAL FINANCIAL GOSSIP

Trading was in small volume on the j

Washington Stock Exchange yesterday
and at fractionally lower prices on most
of the local stocks The market has

to normal conditions after the re-

cent accompanying the
Congress and the failure to put public
utility stocks on a permanently higher
level There were some trades of good

especially options oft Washington
Gas at 84

A general gloomy feeling prevailed over
the slump in the New York market and
telephones to private offices were several
times brought into requisition to get quo-
tations on some of the railroad storks
which were falling about noon

G Bowie ChJpman of IB K Chapman
Co has elected a director of the

United States Trust Company

Herbert Jones of Charles G Gates
Co is absent from tile city on bust

In New York

QpIiiIonN on the New York Market
G Bowie Chipman of E R Chapman

A Co With lower London prices as an
incentive the market failed to hold in its
opening prices last nights closing level
although during the day several of the
leading Issues particularly St Paul
Union and Southern Pacific experienced
spirited rallies The market during the
afternoon gave way rapidly The closing
showed leases in almost the entire list
with particular weakness in the Morgan
stocks The Hill stocks and Harriman
Issues lost ground Reading lost the great-
er portion of yesterdays advance Trans-
actions were considerably smaller than
yesterdays total-

S H Agnew of Henry clews Co
The erratic movements of the market

for the past few days continued today
with the trend of prices downward As I
have repeatedly the big holders of
stocks are free sellers every time the
market admits of unloading The big
pools are continuing in their endeavor-
to distribute their stocks upon the public
and until this Is fully accomplished as
far as they am determined to let them
go it hi needless to hope for any
permanent Improvement in prices In the
spasmodic advances made in prices
log the last two days the largest specula
tive short Interest has practically been
eliminated and it is certain that the real
situation as far as the underlying con-
ditions are concerned has not been im-
proved by this elimination It still seems
wise to take advantage of the rallies to
sell I am yet of the opinion that prices
will go still lower and advise against
purchases

Benjamin Woodruff o Post A Ftegg
Today discouraging to the bull in-

terests To be sure It looks as if a good
of the selling was for the short ac

eount but the bears were able to cover
at such fat profits the first part of the
week that they are bound to sell on ral-
lies The pressure today was not severe
and at no time did the market plunge
downward but It gradually declined from
the high figures to a point or two
lower than last nights close It would
seem to me decidedly unlikely that we
should have another great spasm of liqui-
dation at the present level
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FINANCIAL

CAPITAL 1000000 SURPLUS Earned 600000

OFFICERS
v JOHX JOY IBDSO-

XEJIIS SPIBAU
Viet teat

JOHN II TMRVBRt-

PAIMOSR

IIAIIHY G 3IBB3J-
Treasnrer

HO YD TAYLOR
Assistant Treasarer

THOMAS nilADIlffY
Heal Kstste

FKEDK IClCHBLBISUGieK-
Tmst OOoer

A S AVOltTJfllXGSTOSV-
AsMsoiy Osanael

J J DAItLTXCTOW-
Adfiaory OtiameL

DIRECTORS
CHARLES B BAILEY
war E BARKIS
JOHN
JOHN R CAftMODT
AUGUSTUS CRA2CB Jr
J J DARLINGTON
J T DuBOIS
JOHN JOY ED8OK
A P PARDON
JON A HAHTLTOK
PHILIP HTCHBOBM
JOWl A JOHNSTON
MARTIN A KJfAPP
JOHN B LARNBR
W A MEARNS

H D MIBICC
WATSON J 2CBWTOJT
THEODORE W N0 m
ANDREW PARJOBR-
SAML L PHILLIP
If H SHEA
LOUIS P SHOKMAKCB
THOMAS W SMITH
ELLIS SPEAR
JOHN A Won0 OBOE TRUB8DKL
B H WARNER
A A WILSON
X 8 WORTHINOTOK
H K WILLARD

i FINANCIAL I
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SUCK Company for Seizinsr 3IacliIiic
The Sinter Sewing Machine Company

been made the defendant In a
suIt SUed by William C McCurdy to

SUM damage McCurdy through
his attorney George E TnUies alleges
that January 18 a servant or agent of
the sewing machine company broke into
and forcibly entered his McCurdys
apartments taking therefrom and carry-
ing away with him a sewing machine
valued at 36 McCurdy claims that this
greatly disturbed and annoyed him in the
peaceable possession of his apartments aa
well as prevented him from using the
machine
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UNION SAVINGS BANK
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National
Bank

Issue draft direct available
throughout the world
Issues letters of credit
Buys and Sells Exchange
Transmits money by cable
Makes investments for customers
Makes collections for customers
Buys and sells stocks and bonds
CrSPECIAL DEPT FOR LADIES
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Members N Y Stock Exchange

80 Broadway New York

WASHINGTON OFFICE
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